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Market Update

The rise in global bond yields has been the dominant market driver in Q1 2021. The
narrative taking hold over the quarter has been the story of the strong increase in
monetary supply plus expectations towards a strong snap back in economic activity
leading to a sharp increase in inflation, and therefore negatively impacting companies
and sectors with a higher sensitivity towards rising interest rates. This has led to
another big emerging theme, the sector rotation from growth stocks into ‘old economy’
sectors benefitting from a reflation trade as well as the continued correction in precious
metals markets on the back of higher yields.

The Investment Committee views the current increase in inflation expectations as a
transitional move, and it is too early to call for a secular change. While recent CPI and
PPI YoY changes have certainly been headline grabbing, but they are also under the
impression of a substantial base effect if compared to the period March/April 2020,
which has been the low point in price increases and economic activity recent history.

We maintain a positive outlook for the Technology sector to remain an important driver
of growth, especially in the light of supply chain disruptions and continued need for
innovation. Recently announced plans by the Biden administration towards a global
taxation regime require however our full attention and flexibility to change that view if
needed. A research paper by Societe Generale mentions, that on average around 6
months after a tax hike major market indices enter into a correction phase. It would
certainly also be a negative for globally active companies who have been taking
advantage of various forms of tax optimizations. However, the current plans still need to
go through Congress and the Senate, so there are many uncertainties on the way
ahead.

The IC maintains a positive view on precious metals and gold in particular. While the
narrative of fiat money debasement and the resulting higher adaption of Bitcoin has
lead to sharp increases in the crypto currency, Gold has remained in a consolidation
phase and is trading at similar levels to pre-Covid monetary expansion. Once interest
rates stabilize, we should see a strong recovery in its prices.
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Disclosure

This presentation relating to Anantam International SPC Fund- Cosmos Global Fund
(the Fund) is being made available on a confidential basis to intended recipients for
informational purposes only. The terms and conditions of an investment in the Fund
presented herein are subject to the more detailed information contained in the Fund’s
offering documents. Please refer to the Fund’s offering documents for a complete
description

Neither Anantam International, Arpana Investment Managers nor Cosmos Capital
Private Limited, their owners, investors, nor any of the data or content providers shall
be liable for any errors in the content, or for any actions, losses or damages, monetary
or otherwise, taken in reliance of such information, judgements and opinions thereon.
The opinions expressed herein are based on certain assumptions, hypotheses,
estimates, and anticipated outcomes which may or may not be true. No representation
is made, or deemed to be made, as to the accuracy of any such statements, estimates
or projections. Any forward-looking statements reflect views as of such date with
respect to possible future events, actual results could vary significantly, including as a
result of events beyond one’s control. As with any investment strategy, there is
potential for profit as well as the possibility of loss. Past performance does not
guarantee or assure future performance or results. Results will vary with economic and
market conditions and no representation is made that any investor will achieve results
comparable to those shown. The performance reflected herein and the performance for
any given investor may differ due to various factors including, without limitation, the
timing of subscriptions and redemptions, as well as changes in market conditions and
interest rates and in response to other financial, economic or political developments.

Any information presented does not constitute and is not deemed to constitute an offer
to sell any securities or solicitation of an offer to purchase any securities to any person
in any jurisdiction. Prospective purchasers should conduct their own due diligence, and
may consult an authorized financial adviser where required, in their discretion.
Prospective investors should inform themselves and take appropriate advice as to any
applicable legal requirements and other applicable regulations in the countries of their
citizenship, residence or domicile, which might be relevant to the subscription,
purchase, holding, redemption or disposal of any investments.


