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Market Update

The second quarter of 2021 was strong for global equities and the S&P 500 reached a
new all-time high in late June with gains made by almost all sectors supported by the
accelerating roll-out of Covid-19 vaccines across major developed economies. The
quarter also witnessed rapid rotations across sectors which is characteristic of mid-
cycle and presents an attractive environment for active strategies. The FOMC meeting
brought no change to policy but the event saw a hawkish shift in tone with its
projections indicating that interest rate rises could come in 2022-23. US 10Y treasury
yields declined during the quarter from 1.74% to 1.47%, retracing some of the large
moves higher in Q1. Commodities gained on the back of expectations of a rebound from
re-opening of economies, supply constraints and expectations of higher inflation.
However, in June there has been a pullback in precious metals and industrial metals.

The global economic reopening remains on track, however there are still risks from new
Covid-19 variants, but these are fading with the success of the vaccine rollout. While
rising inflation has become a concern, the spike in prices looks transitory so far. It is
expected that US treasury yields will likely stay within a broad range as inflationary
pressures and a change in Fed stance are offset by a slowdown in the pace of growth.
We believe there is value in positioning the portfolio as a barbell strategy with
diversified investments that benefit from a modest move higher or lower in rates.

There is potentially room for more upside in equities as the business cycle is still in the
early recovery stages following the lockdown induced recession. However, we are
cognizant that we are in a mid-cycle stage, where earnings need to do the heavy-lifting,
rather than rely on valuation expansion. We continue to like the tech sector as a
structural growth story in the US. In China, while the sector has been under pressure
due to regulatory concerns, we think we might be nearing the stage where the sector
starts to look attractive again. We expect the infrastructure sector to benefit as Joe
Biden recently secured a deal on an infrastructure package of $1 trillion to upgrade
roads, bridges and broadband networks over the next eight years. We also continue to
believe that we might see dispersion across sectors that will provide interesting
opportunities for active sector selection / stock picking.

The view remains positive on commodities in the long run as we are in a commodity
super-cycle driven by demand from re-opening, supply bottlenecks and structural shifts
in pockets like copper (demand for batteries for EVs, etc.). However, in the short term
we could see consolidation given the sharp price increase in H1 and recent dollar
strength. Precious metals declined after the spike in real yields post the FOMC, however
we are positive on precious metals and expect to see a bounce in prices if the dollar
starts to cool off.

Market Outlook
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Disclosure

This presentation relating to Anantam International SPC Fund- Cosmos Global Fund
(the Fund) is being made available on a confidential basis to intended recipients for
informational purposes only. The terms and conditions of an investment in the Fund
presented herein are subject to the more detailed information contained in the Fund’s
offering documents. Please refer to the Fund’s offering documents for a complete
description

Neither Anantam International, Arpana Investment Managers nor Cosmos Capital
Private Limited, their owners, investors, nor any of the data or content providers shall
be liable for any errors in the content, or for any actions, losses or damages, monetary
or otherwise, taken in reliance of such information, judgements and opinions thereon.
The opinions expressed herein are based on certain assumptions, hypotheses,
estimates, and anticipated outcomes which may or may not be true. No representation
is made, or deemed to be made, as to the accuracy of any such statements, estimates
or projections. Any forward-looking statements reflect views as of such date with
respect to possible future events, actual results could vary significantly, including as a
result of events beyond one’s control. As with any investment strategy, there is
potential for profit as well as the possibility of loss. Past performance does not
guarantee or assure future performance or results. Results will vary with economic and
market conditions and no representation is made that any investor will achieve results
comparable to those shown. The performance reflected herein and the performance for
any given investor may differ due to various factors including, without limitation, the
timing of subscriptions and redemptions, as well as changes in market conditions and
interest rates and in response to other financial, economic or political developments.

Any information presented does not constitute and is not deemed to constitute an offer
to sell any securities or solicitation of an offer to purchase any securities to any person
in any jurisdiction. Prospective purchasers should conduct their own due diligence, and
may consult an authorized financial adviser where required, in their discretion.
Prospective investors should inform themselves and take appropriate advice as to any
applicable legal requirements and other applicable regulations in the countries of their
citizenship, residence or domicile, which might be relevant to the subscription,
purchase, holding, redemption or disposal of any investments.


